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Deep-in-the-money projects, 1157
Deere, 625
Default puts, 583
Default risk, 581-586. See also
Bankruptcy
bond ratings, 587-588
calculating probability of default,
588-592
corporate bond, 65-68
credit scoring and, 588-590
government loan guarantees, 586
market-based risk models, 590-592
value at risk (VA), 592-593
Deferred taxes, 4792
Deflation, 62#
DeGeorge, F., 306, 3067
Degree of operating leverage (DOL),
248-249
De Jong, A., 3232
Deka Bank, 854
Dell Computer, 77, 169-170, 174-175,
189, 193, 760
Delphi, 795, 838
Delta Air Lines, 653
Demirguc-Kunt, A., 462n
Denis, D. J., 392n
Depreciation
accelerated, 136-138, 139
biases in calculating returns, 303-304
economic, 303
investment decisions and, 136-138,
139
salvage value, 131, 132, 133, 637
straight-line, 132-133, 628
tax shield, 136-138, 139, 627,
6317, 633

Derivatives. See also Forward contracts;
Futures contracts; Swaps
in risk management, 648, 666-668
Descartes, René, 1107
Deutsch Bérse, 75
Deutsche, 12
Deutsche Bank, 175, 371, 794, 853, 854
Dewenter, K. L., 3962
Diamond, D., 352%
DIAMONDS, 76
Dichev, I. D., 612
Digital (binary or cash-or-nothing)
options, 544
Dill, D. A., 6362
Dilution
in convertible valuation, 611
in warrant valuation, 611-612
Dimitrov, O., 3257
Dimon, James, 397
Dimson, E., 60%, 64n, 156, 1567, 157x,
161n, 164n, 167n, 179, 685n
Direct debit, 768-769
Direct lease, 626
Directors. See Board of directors
Direct payment, 768-769
Direct quote, 677
Dirksen, Everett, 597x
Disbursements, controlling, 738-740
Discounted cash flow (DCF)
in business valuation, 90-93
in calculating present value, 25-26
in common stock valuation, 78-86
dangers of constant-growth
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advantages of, 626-628, 637-638
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